HY2020 Kenya Banks Earnings Update - Stanbic Holdings
Stanbic Holdings HY2020 Profit after Tax (PAT) declined by 37.5% to KES.2.5Bn compared to
KES.4.0Bn HY2019 due to a decline in interest income and non-interest income.
Loans and Advances went down marginally by 0.6% over the same period last year to
KES.160.97Bn while government securities declined 12.7% to KES.81.5Bn in what we suspect
was a result of continuously declining yields.
Total Assets grew by 15.4% to KES.350.4Bn despite the decline in the main investment lines
(Loans and government securities) on account of increasing balances due from the Central
Bank (+38.5% - KES.22.3Bn) and other banking institutions (+167.7% - KES.24.9Bn).
We suspect the banks strategy is to remain liquid in the near term by increasing their bank
balances as opposed to investing in other asset classes in the current economic environment.
Customer deposits – Increased by 23% to KES.252.2Bn from KES.205.0Bn the previous financial
year.
Total Operating Income declined by 12.3% to KES.10.7Bn exacerbated by 6.3% drop in Net
Interest Income to KES.6.0Bn and 19.0% decrease in Non-Funded Income which is usually a
major income earner for the bank to KES.4.7Bn.
Operating expenses were down 1.5% to KES.6.7Bn as a result of reduced other expenses that
had increased in 2019 due to reorganization of the business and a one off guarantee
payment estimated at KES.1.4Bn paid to geothermal development Company (GDC).
Loan loss provisions increased by 84.8% to KES.1.7Bn from KES.0.9Bn to cover for potential loan
losses in the wake of the covid-19 pandemic that has increased expected credit losses due
to reduced borrower’s ability to pay for their loans.
Dividend – There was no interim dividend proposed compared to KES.2.93 in HY2019
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We expect the bank to remain conservative and preserve their balances in banks and
CBK for the remaining half of the year on account of reduced yields on government
securities and loans.
As a result, we expect to see a decline in profitability for FY2020 due to reduced net
interest income.
Non-funded Income will remain subdued as a result of reduced transactions and a
weakening currency that will reduce foreign exchange income
We expect the bank to remain strategic in managing their expenses especially staff costs,
which we project will continue declining.

Attached, please find Stanbic Holdings audited financial performance results HY2020
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